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WHEATSTONE LNG PROJECT — STATE AGREEMENT 
MINISTER FOR REGIONAL DEVELOPMENT’S COMMENTS 

611. Mr M. McGOWAN to the Premier: 
I have a supplementary question. The Premier claims that the Minister for Regional Development did not say the 
following — 

… And I think that he seems to be captured by the resource company in this case. 

The Premier has obviously consulted him; what did he actually say? 

Mr C.J. BARNETT replied: 
Ask the minister! 

Mr M. McGowan: You have asked him, because you said he didn’t say that. 

Mr C.J. BARNETT: Ask him! 

Mr M. McGowan: What did he say? 

Mr C.J. BARNETT: Ask him! He is a very competent minister who has had great success in regional 
development. If the Leader of the Opposition has a question about the National Party — 

Several members interjected. 

The SPEAKER: Order, members! 

Mr C.J. BARNETT: For goodness sake! 

The SPEAKER: I am not going to tolerate this constant wall of noise. A number of members have been called 
two or three times. I put them on notice. Premier, please address the house through the Chair. 

Mr C.J. BARNETT: This will give newer members a bit of a hint why, when the Labor Party was in 
government, it lost the Ichthys LNG project and why it could not get the Karara or Gorgon projects going. 
Project after project did not get going because this is the level on which it deals with major resource projects. It 
uses absolute trivia and cannot grasp the big picture. It cannot manage major projects in this state. That is the 
history of the Labor Party in government. If the Leader of the Opposition has a question for the Leader of the 
National Party, he should ask him. What is wrong with that? 

Mr M. McGowan: I’ve directed it at you. 

Mr C.J. BARNETT: The Leader of the Opposition has asked me and I have answered — 

Mr M. McGowan: You’re the one who’s captured. 

Mr C.J. BARNETT: Is that an allegation that I am captured by Chevron? Is that what the Leader of the 
Opposition is saying? The Leader of the Opposition has made that claim. 

The SPEAKER: Does the Premier have anything further to add? 

Mr C.J. BARNETT: The Leader of the Opposition asserted that I have been captured by Chevron. I invite him 
to speak to the chairman of Chevron. 

Several members interjected. 

The SPEAKER: Order, members! I call the member for Kwinana to order for the first time. 

LOCAL GOVERNMENT — AMALGAMATIONS — RATES 

612. Mr S.K. L’ESTRANGE to the Minister for Local Government: 
A number of my constituents have come to me with concerns about their local government rates increasing. 
How will local government reform affect this? 

Mr A.J. SIMPSON replied: 
I thank the member for Churchlands for his question. He is right. It is an interesting year, especially for local 
government rates because it is a year of review and gross rental value review as rates are reviewed every three 
years. Increases in gross rental value can have a big impact on local government. It always a concern to me as 
the Minister for Local Government when this issue makes it onto the front cover of The West Australian, as it did 
on Wednesday, 30 July, detailing how much rates have gone up. In fact, one-third of them were up by more than 
five per cent. This is a big issue for ratepayers, and it is clear that the most important people in this reform 
process are the ratepayers. Although we hear a lot of complaints from mayors, presidents, councillors and CEOs, 
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the most important people in this reform process are the ratepayers. One of the most important elements of this 
reform process is to ensure that we build those economies of scale. To explain to members, this graph looks at 
the average rate increase for this year. At the top of the scale is the smallest local government and the end one is 
the largest local government in the metropolitan area. We can see quite clearly that the larger local government 
has the lowest rates and the lowest rate of increase, and also can deliver better services for its ratepayers. This is 
a classic example of why we need to make sure that our local governments are sustainable and can develop the 
economies of scale necessary to deliver services to their ratepayers. As I said at the start, it is about the 
ratepayers; we need to ensure that we get good delivery of services. 

We are now in the final stages and next month the advisory board’s report will come out. We will then be on our 
way to ensuring that we can build those economies of scale to deliver good local government for the ratepayers 
of Western Australia, and to ensure that local governments are sustainable now and into the future. As I stand 
here in 2014, looking at the metropolitan area, over the next 10 years there will be a further 500 000 people, and 
3.5 million people by 2050. The question we need to ask today is how many local governments we will need for 
3.5 million people. If we were in Toronto, the answer would be one, and if we were in Brisbane, the answer 
would be one, but in the metropolitan area of Perth we currently have 30, so obviously that is too many. We need 
to find the balance, and that is what the government is trying to achieve with this reform process: to plan for the 
future to make sure those local governments are sustainable, to deliver ratepayers the services they need. 
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